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Introduction to Taxation in POS Systems

• Definition of taxation in POS systems

• Importance of applying the correct tax rates to products

• Impact on business operations and compliance
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Types of Taxes on Products
• Sales Tax – Applied to goods/services at the point of sale

• Value-Added Tax (VAT) – Applied at each stage of 
production and sale

• Excise Tax – Levied on specific goods (e.g., alcohol, 
tobacco)

• Customs Duties – Applied to imported goods
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Identifying Taxable and Non-Taxable Items

1. Taxable Products:
• Electronics, clothing, luxury items

• Alcoholic beverages, cigarettes

2. Non-Taxable Products:
• Basic groceries, medical supplies (depending on jurisdiction)

• Educational materials
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Best Practices for Managing Tax in POS Systems

• Configure tax settings correctly in QuickBooks POS

• Regularly update tax rates based on regulatory 
changes

• Categorize products appropriately in tax groups

• Automate tax calculation to minimize errors
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Benefits of Effective Tax Management

• Ensures compliance with tax laws and regulations

• Reduces financial risks and penalties

• Enhances accurate financial reporting

• Improves customer transparency on pricing
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Implementing Tax in QuickBooks POS

• Navigating to tax settings in QuickBooks POS

• Adding tax categories and rates

• Assigning tax to specific products and transactions

• Generating tax reports for compliance and 
auditing
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Common Challenges & Solutions

• Errors in tax calculation → Use automated tax rules

• Incorrect tax rates applied → Regularly review and 
update settings

• Customer disputes on tax charges → Provide clear tax 
breakdown on receipts

BY ARMSTRONG COMPUTERS Point of Sales Deployment (QuickBooks & PHP 

POS)



Conclusion & Key Takeaways
• Understanding taxation is crucial for 

compliance and profitability

• QuickBooks POS offers tools to simplify tax 
management

• Regular updates and best practices ensure 
smooth operations
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Welcome to Today’s Lesson

User Restrictions in QuickBooks POS

 Setting Up Roles & Security
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User Restrictions in QuickBooks POS

 Add An Employee
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